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[nvesting options to beat inflation

Here is a guide on how to manage your portfolio as the global economy revives

AARATI KRISHNAN

with inflation in the doldrums
between 2014 and 2020, Indian in-
vestors did not have to worry about
whether they were investing in asset
classes that fetched them a good real
return (return over and above infla-
tion).

But this is set to change, with sticky
global inflation re-emerging, driven
by a range of commodities from cop-
per to cooking oil to steel.

Though RBIMPC have been hoping
that the spike in India's CPI (Con-
sumer Price Index) will be fleeting, it
has proved stubborn averaging 6 per
cent In the last twelve months.

S0, if a resurgent global economy
does trigger a high inflation phase,
which assets should you own more of,
to earn inflation-beating returns? In-
stead of relying on theory, we decided
to rely on past data o find answers.

India encountered a long stretch of
high CPI inflation averaging 10.4 per
cent in the five year period from Janu-
ary12009 to January12014 and we ran
returns on different assets to find the
following.

Bonds, FDs?

When inflation is on the rise, central
banks usually raise policy rates to
quell it. This makes it a bad time to
own bonds, as rising rates lead to de-
clining bond prices.

With the Indian economy in
shambles post-Covid, RBI[MPC may be
late in hiking their rates in response
to inflation today.

But even if policy rates do not rise in
a hurry, market interest rates (such as
the 10-year g-sec yield) can spike if in-
flation is perceived to be sticky.

Had you held Indian government
securities (proxied by the CCIL All Sov-
ereign Bond Index) during the period
from 2009 to 2014, you would have
earned justa 3.2 per cent CAGR, a signi-
ficant negative real return.

If you believe that high inflation is
here to stay, it would be best to stay off
long-term g-secs and long-dated cor-
porate bonds,

Bank FD rates are usvally a little
higher than sovereign bond rates, but
not enough to beat inflation,

This time around, with policy ac-
tions likely to be delayed, bank FD
rates may not keep up with inflation.

REFdata on-deposit rates of banks
for 1 year periods, shows that in the

- 2009 to 2014 period, bank FDs re-
turned a healthy 8.6 per.cent, but this
still lagged CP1 inflation of 10.4 per
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cent. Today bank FD rates are scraping
5-6 per cent. They are unlikely to de-
liver real returns, should inflation
spike.

Equities
Equities are said to be the best asset
class for inflation-beating returns,
based on the textbook premise that in
the long run, stocks must deliver a re-
turn premium over bonds to com-
pensate for higher risk.

While this may be true over 10-year
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plus holding periods, over shorter
times, stock performance need not
keep up with inflation rates.

Stock prices track earnings growth,
Rising prices of industrial inputs such
as petrochemicals, chemicals and in-
dustrial metals can hurt the profitab-
ility of companies using these inputs
unless they are able to pass them on in
full to their customers.

Given the weak demand outlook
aftter the Covid second wave, Indian
companies in a majority of commod-
ity-using sectors are likely to see some
profit impact from rising input costs.
Commodity-mining or processing
companies however, could enjoy
windfall profits.

In a high-inflation scenario, select-
ive bets on stocks of commeodity pro-
cessors may pay off better than those
of commodity users,

In a recent India Strategy report,
Motilal Oswal found that while 1 of
the Nifty companies benefit from
rising commodity prices, 13 are ad-
versely Impacted and the resttend o
be neutral.

A high inflation scenario may call
for reducing bets on autoe, FMCG, con-
sumer durable companies while rais-
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ing them on steel, cement and up-
stream oil plays.

Small and mid-sized companies
may enjoy lower pricing power and
may be more hurt by Input inflation
than industry leaders.

However, commaodity companies by
virtue of sheer size tend to dominate
Nifty earnings, by contributing 36 per
cent of the profit pool.

In the inflationary period from
2009 to 2014, the Nifty50 Total Re-
turns Index and Nifty500 Total Re-
turns Index managed a 17 per cent
CAGR, easily beating the 10.4 per cent
inflation rate.

But equity performance then was
underpinned by a low starting point.
In 2009, after a big bear market, In-
dian stocks traded at low valuations
(Nifty50 PE was 133 in January 2009).
Today, market valuations are at record
levels of 29 times (Niftyso) after a
multi-year bull market.

This makes high real returns from
equities as a class less certain. A select-
ive approach of betting on commod-
ity-makers or companies with pricing
power, may work better.

One of the viable routes to acquire
such exposure is to invest in thematic
commadity equity funds.

Commodity funds with an interna-
tional Aavour, which offer dual expos-
ure to global commodity giants and
the US dollar, have in the past proved
good bets in inflationary times.

In the 20092014 period, Aditya
Birla Sun Life Global Commodity
Equities Fund- Agri Plan managed a
14.4 per cent CAGR.

Gold

Gold is supposed to be a classic infla-
tion hedge. But gold for Indian in-
vestors hasn't always kept pace with
inflation en a yeartoyear basis.
Broadly though, inflationary trends
globally do spark investor interest in
gold. For Indian investors, periods of
global crisis or commodity price
surges are usually accompanied by
Rupee depreciation.

With these twin tailwinds, high in-
flation years from 2009 to 2004 did
prove bumper years for Indian gold
investors. Gold ETFs delivered a 13.2
per cent CAGR.

Raising gold allocations is therefore
agood idea if you believe in the return
of inflation.
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BANKS ( Floating rates)
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Canara Bank 6389 6989 6989
Central Bank 685730 | 6857.30 6.85-7.30
' Federal Bank 15170 | 165105 | L0180 |
| HDFC Bank _ 6.75-1.75 .

' ICICI Bank 5. 6.75-7.45

Indian Bank 78-1.15 7.0-1.25

108 | 105 1.05-1.15 157,
 KotakMahindraBank | 665730 | 665130 | 665730
| Pujab NationalBank | 6816 68775 | 68185

| State Bank of india | 670-715 | 670-730 | 685-740
South indian Bank 785945 | 795045 | 195045
| Union Bank of india 68735 | GBT4 8974

FINANCE COMPANIES (Floating rates) i

PNB Housing 735935 | 1.35-955 | T.70-955
(WP 675765 | | %

| Bajaj Finsery B

[GiCHousing Finance | 2745 |

Sundaram Home Finance | 2785

[UCHousingFinance | 6.9-1.60
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NOTICE ' Name of the Scheme / Plan / Option | MNet AssetValue = Amount of

NOTICE is hereby given that HOFC Trustee Company Limited, Trustee to HDFC Mutual Fund (“the Fund") has approved the following Distribution (“MAV") as on Dividend"

under Income Distribution cum Capital Withdrawal (“IDCW") Options in the below-mentioned Scheme(s) / Plan{s) / Option(s) of the Fund and June 18, 2021 (¥ per unit)

ficed Friday, June 25, 2021 {or the immediately following Business Day, if that day is not a Business Day) as the Record Date for the same | . (¥ per unit) _

as giver h'?l':'""": _ :_HDFC FMP 12320 November 2018 (1) - Direct Option - Quarterly Dividend Cption _ 10.4898 | 0.2129
Name of the Scheme / Plan / Option | Net Asset Value | Amount of | |HDFC FMP 12240 December 2018 (1) - Regular Option - ﬂuar!eriy Dividend Option : 10.4480 0.2097

ST:;VT"; sen {E;Lﬁ:;} | HDFC FMP 1218D December 2018 (1) - Regular Option - Quarterly Dividend Option ': 104800 | 0.2125
(% per Iunlt] | HOFC FMP 12030 December 2018 (1) - Regular Option - Quarterly Dividend Option _ 10.4027 | 0.2107
.-.ﬁ}ans-jauﬁaﬁén.f — HﬂFﬂFﬂ.‘l‘Eﬂ Harum}r P.ians i SEH-ES Hﬂ = 3 5 HDFC FMP 115960 E'Eﬂ&l‘l‘lbﬂl 2018 (1) - Hﬂgular ﬂ'p’[iﬂn DLIElI'!EI'i‘;' Dﬂ'idﬁﬂd Option : 'H} 4272 _ UEDH-EI-
HDFC FMP 33600 March 2014 (1) - Regular Option - Quarterly Dividend Option | 10,3985 | 0.1869 | | HDFC FMP 1196D December 2018 (1) - Direct Option - Quarterly Dividend Option 10.4276 | 02102
'HDFC FMP 3360D March 2014 (1) - Direct Option - Quarterly Dividend Option | 10.4011 | 0.1894 || HDFC FMP 1190D January 2018 (1) - Regular Option - Quarterly Dividend Optien | 104324 0.2088
" Plans lsunched under HOFC Fixed Hatum].r Plans - Saries 40- - | HDFC FMP 11900 January 2019 (1) - Direct Option - ':]‘iJar’tErly Dividend Option ; 10.4330 . 0.2004
HDFC FMP 11810 April 2018 (1) - Regular Option - Quarterly Dividend Option T 10.1208 | 0.1298 | | HDFC FMP 11820 January 2019 (1) - Regular Option - Quarterly Dividend Option | 104180 | 02126
HDFG F‘MF 11E-1D .ﬁ.pnl 2018 (1) - Elllreu:t Cli}tHJﬂ Duarteny Drwdencl 'Dptmn ' 10.1362 ' 0.1352 ' ;_HDFE FI'I.:'IFr HBED Januar].r EGIE [l] - Direct El_pimn Cluartar_l_y!r Dn.rlde-nd E];:_lllcln 10,4162 _ D 2128
'HDFC FMP 1434D May 2018 (1) - Regular Option - Quarterly Dividend Option | 10514 |  oq9s7 | [HPFGEMP 11750 January 2019 (1) - Regular Opfion - Quarsrly Dividend Opfion | 104524 | 0.2077
'HDFC FMP 1434D May 2018 (1) - Direct Option - Quarterly Dividend Option | 105232 | 0.2063 || HDFC FMP 11750 Janary 2019 (1) - Direct Option - Quarterly Dividend Option _ | 104530 | 0.2083
Ffﬁ‘nﬂ .'aun:hed undﬂ, HﬂFﬂ Fixed Hatun!]f P.ians SEH-EE ” ' T B T | [HDFGC FMP 118D January 2019 (1) - Hegular Eiphon Quartariy Dividend Dp’rn::n 10.4269 _ 0.2104
'HDFC FMP 1124D June 2018 (1} - Regular Option - Quarterly Dividend Option [ fo2588 | 02441 | [HOFCFMP 11880 January 2019 (1) - Direct Option - Guartery Dividend Oplion | 104274 | 02108
HDFC FMP 1124D June 2018 (1) - Direct Option - Quarterly Dividend Option | wase | o2aer | |HDFCFMP 1154D February 2019 (1) - Regular Option - Quartery Dividend Option | tose53 | 0208
"HDFC FMP 11220 July 2018 (1) - Regular Opton - Quartery Dividend Opton o | otes | |HDFCFMP 1154D February 2019 (1) - Direct Option - Quarterly Dividend Oplon | t03s7 | 0200
'HDFC FMP 1122D July 2018 (1) - Direct Option - Quarterly Dividend Option | tosss | odess | |HOFGFMP 11460 February 2016 (1) - Ragular Option - Quarterly Dividend Option | 104085 | 02107

-I"i-DF'E FMF' 1133[3 Ju-l'!,;E'iiE “] F".egular G-D’[IDI'I ﬂuarterliy DFu'IdEF'II:l 'DDHDI'I 1 ‘Iﬂ_E:E-B'I [ 0.1969 1 IHDFC FMP 114ED February ED'lEI' {1) - Direct Option - l:luanarly DI'-'EdIEI:‘Id Dptlﬂﬁ _ 'H} 41EII 0.2113
'HDFC FMP 1133D July 2018 (1) - Direct Option - Quarterly Dividend Option | 12285 | 0.1973 | | Plans launched under HOFC Fi Fired Maturity Plans - Series 44: - S
Plans launched under HDFC Fixed Maturity Plans - Series 42: | | || HDFC FMP 1133D February 2019 (1) - Regular Oplion - Quarterly Dividend Option | 103877 | 02085
'HDFC FMP 1105D August 2018 (1) - Regular Option - Quarterly Dividend Option T 70ame | o119 | |HDFC FMP 1133D February 2019 (1) - Direct Option - Quarterly Dividend Option | 10,3985 | 0.2093

'HDFC FMP 1105D August 2018 (1) - Direct Option - Quarterly Dividend Option | 1oarm | 0.1723 | |HDFG FMP 11260 March 2018 (1) - Regular Option - Quarterly Dividend Option | 0374 | 2084

'HDFC FMP 1141D August 2018 (1) - Regular Option - Quarterly Dividend Option | 104247 | 0.2163 || HDFC FMP 1126D March 2018 (1) - Direct Option - Quarterly Dividend Option | 10,3780 | 0.2099

'HOFG FP 11410 August 2018 {) - Diret Opton - Guariry Dvdend Optio ~fod | oaies | DFCFMP 1127 March 2019 (i) - Reguar Opton - Quartey Divilend Opin | 1032 | 02073
HDFC FMP 113D August 2018 (1) - Regular Option - Quarterly Dividend Option | 102000 | 0.1793 | E.“F_'T'E_F.MP 1127D March 2018 (1) - Direct Option - Quarterly Dividend Option | 103857 | 0.2078

"HDFC FMP 11130 August 2018 (1) - Diect Option - Guartery Dividend Option T l0205 | 01804 | |HDFCFMP 1120D March 2019 (1) - Regular Option - Quarterly Dividend Option | 03057 | 0.2089

'HDFC FMP 1105D August 2018 (2) - Regular Option - Quarterly Dividend Option | 101088 | 0.1798 | | HDFC FMP 11200 March 20189 (1) - Direct Option - Quarterly Dividend Option | 103084 | 0209
HDFG FMP 11050 August 2018 (2) - Direct Option - Quarterly Dividend Opiion 10.1960 | 0.1802 | [HDFC FMP 1118D March 2013 (1) - Regular Option - Quarterly Dividend Option | 103058 | 0.2087

'HDFC FMP 1487D August 2018 (1) - Direct Option - Quarterly Dividend Option | te7ise | ppis | |more PR AT000 Apd 2019 (1)< Hegular Uption=Guarterly Dividend Gpbon | 104601 | 0493

'HDFC FMP 1122D August 2018 (1) - Regular Option - Quarterly Dividend Option | 102255 | 01758 | | HOFC FMP 11000 April 2018 (1) - Direct Option - Quarterly Dividend Option | 104611 | 01961

__HDFE FMP 11220 August 2018 (1) - Direct Option - Quarterly Dividend Option 102 EEED D1?ﬁ:3 Face Value per unit of all the above Scheme(s)/ Plan(s)/Option(s) is ¥ 10/-.

HDFC FMP 11150 Septemher 2018 [1] Hegular Option - ﬂuarteﬂy Dividend Option . 10.3144 . 0.18135 | # The entire distributable surplus at the time of maturity (i.e. on the Record Date) shall be distributed.
HOFG: PMP 11150 September 2018 {1}-- Direct Option - Quartesly Dividend Cptian . 103us | 01820 | Ppyrsuant to the Distribution, the NAV of the IDCW Option(s) of the above Scheme(s) / Plan(s) / Option(s) would

(HDFC FMP 1381D September 2018 (1) - Regular Option - Quarterly Dividend Option |~ 108386 |~ 02108 | fall to the extent of such distribution and statutory levy, if any.

HDFC FMP 1381D September 2018 (1) - Direct Option - Quarterly Dividend Option | 10.6395 . 02115 | Amaunt will be paid, net of applicable tax deducted at source (TDS), to those Unit holders / Beneficial Owners whose names appear in the
HDFC FMP 1372D September 2018 (1) - Direct Option - Quarterly Dividend Option | 10.6460 | 0.2123 | Register of Unit holders maintained by the Funds / Statements of Beneficial Ownership maintained by the Depositories, as applicable, under
Plans launched under HDFC Fixed Maturity Plans - Series 43: the IDCW Option(s) of the aforesaid Schema(s) / Plan(s) / Optionis) on the Record Date.

| HDFC FMP 12800 October 2018 (1) - Regular Option - Quarterly Dividend Option _ 105541 0.2128 Unit holders who have opted to receive payout by way of physical instruments may experience delays on account of delivery constrainis on the
HDFC FMP 1274D October 2018 (1) - Regular Option - Quarterly Dividend Option 10.5458 0.2115 courier ( postal services arising out of the unprecedented COVID-19 situation. Such Unit holders are advised to opt for payout through electronic
HDFC FMP 1274D October 2018 [” Diract ﬂpfinn - Quarterly Dividerd Dpt'i'nn = 10,5464 i 0.2120 1 modeis) at the _earliest due to th:g @nherent benefits of _su::h mrn-de{s_] such as convenience of the credit of the distribution proceeds into their

| - | bank account directly as also avoiding loss of payment instruments in transit or fraudulent encashment, Please arrange to send us a copy of a

HDFE FMP 1344D ﬂu:tuher 2018 (1) - Regular Option - Quarterly Dividend Option | 10.7668 0.2446 | cancelled cheque of your bank account to have the electronic payout mode enabled.

HDFC FMP 1344D October 2018 (1) - Direct Option - E‘!uanerly Dividend Dptl':’” | 10.7754 | 0.2527 | Intimation of any change of address / bank details should be immediately forwarded to the Investor Service Centres of the Fund (for units held

' HDFC FMP 1261D October 2018 (1) - Direct Option - Quarterly Dividend Option. _ 10.4671 0.20M | in non-demat form) [ Depository Participant (for units held in demat form).

HOFC | FMF 125"3'[3' October ED1E! (1) - D'_TE!Et__E?F_'t_IDP Quarterly Dividend Option _ 1‘}__5?_7"4 0.2151 | In view of individual nature of tax consequences, each investor should seek appropriate advice,

HDFC FMP 1265D October 2018 (1) - Regular Option - Quarterly Dividend Option ; 10.5085 . 0.2172 _ For HDFC Asset Management Company Limited

' HOFC FMP 12650 October 2018 (1) - Direct Option - Quarterly Dividend Option _ 10.5106 0.2183 | (Investment Manager to HDFC Mutual Fund)
HDFC FMP 1246D November 2018 (1) - Regular Option - Quarterly Dividend Option 10.5161 0.2114 Place : Mumbai Sd-

'HDFG FMP 1246D November 2018 (1) - Direct Option - Quarterly Dividend Option 105166 | 02119 | Date : June 19, 2021 Authorized Signatory

HDFC FMP 12520 November 2018:{1) - Regular Option - Quarterly Dividend Cption | 104887 | 0.2118 | MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.




